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NOTICE  OF  CONFIDE NTIALFWzRIGHIirS: d A*tATURAL  PERSON  MAY  REMOVE  OR  STRIKP  awv  ad  a.  ■ 

XTOREV  PROD  88  (7-69)  PAID  UP  (04/17/D7)B 

OIL,  GAS  AND  MINERAL  LEASE 

™esS 

WITNESSETH:  9  '  IA  76148  ^nd  XT0  EnerSV  'nc,  whose  address  is:  810  Houston  St,  Fort  Worth,  Texas  76102,  Lessee, 

yeSHKta^^  &£^'J!g&^^  hedged,  and  of  .he  covenants  and 

Hi^lSe^fio?+ed)l.  ™9etner  with  the  righl  to  make  surveys  on      fend  SX       ni?  iffich  ^lalL?lheC  m  P5als,  whether  or  not  similar  to 

an  oil  and/or  gas  development  unit  It  Is  the  ntendL  of  Lessor  to  «|K  ETee  i  lJ'"Vr  parl  «tber  '"n*  >»  """prise 

i»»dfor,„voper..i„„,Thisc,.usesW 

as  to  which  Lessor  has  a  preference  !<Maac^i^l^^^K^^J^^^S^^fSEe°'  "JI??!?6?  instrument  or  (b) 
complete  or  accurate  description  of  saltfland.  For  the wnM^gfeSr£1h££,n % S2Sk££  S^6"1  ^"JSe11  by  Lessee  for  a  more 
be  deemed  to  contain  0.315  acres,  whether '  adu*  ronteir!^ moVe  offi  »m^lr!^,,^i,w<ollw  PaVT13*  hereunder,  said  land  shall 
oe  tne  true  acreage  thereoTTessor  aborts  the  ESS «  Gnp  ««S&fi.-i IMffKKSS  &8BB&!S  herSnderdeemed  t0 

from thea^hl^ffi^  fore  term  of  ^  vears 

with  no  cessation  for  more  than  ninety  (*)  SrSSe  Syi  ^  mereaRer  as  °f>erat'ons.  as  hereinafter  defined,  are  conducted  uponsaidland 

postedTTTarTteT price  of  such  25%  part  d luWdi It Ite  Ss?s  of  Se'  le^T '  V  W  the 

case,  to  bear  25%  of  the  cosToTlSnq  oT to  rendw  ft  SptahS  ?Sl SM-ffl  t«  «lpiipe  line  or  stora9e  tanks,  Lessor's  interest,  in  either 
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r«-#  £  lu^tee%?y  ?  arS£ time  and  frclm  *Sne- t0  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  anv 
part  or  all  of  said  land  or  of  any  mineral  or  honzon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the rnSSId  ac^ fl V£S 

anH/i^JSSSiS^Jlr  ^JSSSS**6  ^"operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location 
w^aJ?S5  road,^rte'  teW'iomplet,n9'  reworking,  recompleting,  deepening,  sidetracking,  plugging  back  or  repaTrinc i  of  a  weM  Search 

^^^^^s^Jl^SJ^^1^0^'  f66  *°2?  r°y?S^of  w^er,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  all 
operations  hereunder  Lessee  shall  have  the  nght  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  sa&  land  indu*a  fiei lahtto  draw 
and  remove  casing.  No  well  shall  be  drilled  nearer  man  ^  feet  to  tre  house  or  bam  now  on  s^ 

shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land.  consent  or  we  Lessor.  Lessee 

™JLUle  JMJtvS  es*a?i*  a*9LE2?y  her?!°.m1ay  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon  All  of  the 
covenants,  obligations,  and  considerations  of  this  lease  shalfextend  to  and  be  binding  upon  the  parties  hereto  their  tS  uooMan  assfons 
S^i^i^gS^^l^S^S^  c^a"J9®  or  dKnaion  intlT©  ownership  of  said  laod,  rovalti^or^^^one^.  oTs^'p^rt  Jff^SSd' 
rt?  fiSffi6  teSSSSSa^T  2!?ltf  ^IH?^  <*  ^sseejnduding,  but  notlimited  to.the  location  and  drilfng  of  weHs  and  thVm^Sent 
^l^u5Hi»i.S?wltrtf ndin9  otoer  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee!  its  successors  or  assigns  no 
change,  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same  howsoever ^frecteS I  shaH 
^^SSSStiKSI^  pwner  of  fois  lease  until  sixty  (60)  days  after  therehas  been  SS^SS^^SS^^TS^W 
HSSJ?  Sy  ^2*  or  Les^?£2  te,rs-  successors  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originate  or  <J5 

SSSSSSffHSLSlt  ,nst?jrnenlt^lcn  have  been  property  filed  for  record  and  which  evidence  such  dwiff^hKr^ 
?S^La^?^i^s/.lranscrijSs'K0f  otner  documents  as  shall  be  necessary  in  the  opinion  of  such  reaJtfowner  to  establteh  the  wrikMytf 
such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner  Lessee  mav  nevertfSess  oav  or  ffiler 
such  royalfies,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  ^pm^Stra^^^^^  m 

i  accL'l^^^li^^.T^^31- Les^  has  "]!?  oompfied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall  notify 
bft^f^w^k^^1!1  speedy  *»  what  respects  Lessee  has  breached  this  contract.  Lessee  shaHhen  have  sixty  (60)  days  atter  receiS 
of  said  notice -  wfihin  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor  The  servfce  ofukTnoficestSnS 
MS!^  W.80*"  bs[j2SwJ2"  feasefor  a/iy'S.use,  and  no  Sich  SSMi  ^SugrS uKla^of  s^&Q)  dayt 
fSS^K^^L81^  Vife£n  Less**-  Nerther  the  service  of  .said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or any ofthe 
SSfiiifaE^J1811  ^  2^mel3Il,ac,rTllsslon- or  Presumption  that  Lessee  has  feiecJ  to  perform  alf  its  obligatk^rhereunder  nmwuei 
canceled  for  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (1)  sufficient  acreage  around  each  wef  as  to  which  there  are  ooerafens 
&  ^^a'|!?g.ormaximum  ^  unrferapptoable  governmental  regulations in  no ^^^SSS«^tSSSSSS 

SS*2?SS?Sflfy  Le^fe  IS  uPr5<*cab,e  |n>  form  of  a  sguare  centered  at  the  well,  or  in  such  shape  as  then  existing  wjmrS 

^  Le^SiH^n^part  of»Efid  "and  included  m  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  hale  such  easements  on  sad  land 
wo^S^fSwrnSt^^Snt!9  acrea9e  80  ******      *a»  not  be  required  to  move  or  remove  any  existing  w^SuSSSrSSS^ 

inteJih.  iSSilJiSI&i^8?8  an-?  to  lefend  tiU®  to  ****  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
SSS^^KSf  SWh6  °^ed  pnmanly  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  bS  Lessor 
S^J&^SXSSlfS^Sifi  any  *"£  to  or reduce  «F»  ^  Lessor,  either  before  or  after  matorify,  and  be  subrogated Mto TttS 
2&«tei5S5Jft!rtand  SiBF*  amounts  SOi  P31!?001  royalties,  or  other  payments  payable  or  which  may  become  payabfetol Lessor 
i^SSttSSiSSS&lSSt  %  kf!*2Zef*  a  -ir?ere^ ,n  ? e  9as'  1*^. or  <**  min6rals  in  all  or  any  part  of  said  land UhanTe 
SS5^^ri!S5!?S^l!^  !stSe  fefljer  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  tfenthe  royalties and fother 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  fu  nterest,  shal  be  paid  only  in  the  Drooortion  whichtre  interest 
WK*  ^^te  wtl0te1and  divided  fee  simple  estate  therein.  AHroya^fe^ 

Uia„  JMi;??il®?is  16356  »  ?  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
XS!iEls^ons  P?ra9raph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation 
^ce^hio^^b^uently  dfterrnied  to  be  invalid)  or  (2  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  berorxittVe 
ASS^iSS^Sf^SS  J&Sf1?18*  terTn  here?S  **  ext6nded  until  «je  firet  anniversary  date  hereoVoccurSng  ninet^Wormore 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  axxirred 

i^a  liL  I*?sor  a9rees  *?  m  IS386  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  wellfe)  and/or  wellborefs)  on  said 

net^l  purposes  ^ this  lease  106  r^y  3^  use  by  Lessee  of  any  existing  well  and/or  Sreshallfi 


»«trJ«;«  «  Siw  K? Itw  d.iv?l^Bm?nt  In  the  vicinity  of  said  land  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
?nH  i^c^^fln?^/0^  thilf lease  3"d'or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
a^*;Se?r'ISie^ur?er  drfficulty  secunng I  surface  location  s  for  drilling,  reworking  or  other  operations.  Therefore,  since  drill  ng, 
^^S<Z?£eL0!^?Xl0nsJre  f  ,,h5  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  M  am  such 
2ESSSf^°?nd"?ed  at  ?■ surface  locat,9r>  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  thistease 
KSffiti-WSf*  operations  are  assoaated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  ptoSSn^^SSSs 
S2S^SdhW  or  lands  Pooled  therewith,  shaN  for  purposes  of  this  lease  be  deemed  qpSraHons  concfucted  or i  said  land L  Nothing 
SSept  S  express!?  statlS  'S  fy  a"y  SU       restrictior,s  or  P°°ling  provfeions  or  restrictions  contained  in  mis  lease9 

.rt  ^InnThl  ^fi'teti0/3\paid  for  this  lease  sHa" also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns, 
tr°nS2S?it,5eKn,?a^hree  (?  year  P?"!?^  x*Tlf*  asecond  two  (2  year  term.  This  option  may  be  exercised  anytime  during  the  S 
^^^&S^il15Kli?  an  ?dd,?lonal  b0,nus  of  WMW  per  net  mineral  acre.  The  bonus  payment  shaKitE 
2X2  LSjjSc2S«!^  ?f  the  °P      In  -,he  ^?  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided  for 

above,  then  all  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  yeare 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 

LESSOR :  Micfaaal  W. 


BY: 


Michael  W.  keith 


BY: 


STATE  OF 


COUNTY  OF    7kriMK-f  } 


}ss. 


(ACKNOWLEDGMENT  FOR  TrWSTEEJ, 


This  instrument  was  acknowledged  before  me  on  the  f  ^    day  of  _ 


,  20^by  Michael  W,  Keith. 


Seal: 


5BUCE  AARON  SNYDER 
Notary  Public.  State  of  Texas 
My  Commission  Expires 
April  08,  2012 


